





Commerce Commission Information Disclosure Template

Disclosure Template Guidelines for Information Entry

These templates have been prepared for use by EDBs when making disclosures under subclause 2.3.2 of the Electricity
Distribution Information Disclosure Determination 2012. These disclosures (schedules 5f and 5g) are not required to be
publicly disclosed, but must be disclosed to the Commission within 5 months and 5 working days after the start of the
disclosure year.

Company Name and Dates

To prepare the templates for disclosure, the supplier's company name should be entered in cell C8, the date of the last
day of the current (disclosure) year should be entered in cell C12, and the date on which the information is disclosed
should be entered in celi C10 of the CoverSheet worksheet.

The cell C12 entry (current year) is used to calculate the ‘For year ended’ date in the template title blocks (the title
blocks are the light green shaded areas at the top of each template).

The cell C8 entry {(company name) is used in the template title blocks.

Dates should be entered in day/month/year order (Example -"1 April 2013").

Data Entry Cells and Calculated Cells

Data entered into this workbook may be entered only into the data entry cells. Data entry cells are the bordered,
unshaded areas (white cells} in each template. Under no circumstances should data be entered into the workbook
outside a data entry cell.

In some cases, where the information for disclosure is able to be ascertained from disclosures elsewhere in the
workbook, such information is disclosed in a calcufated cell. Under no circumstances should the formulasin a
calculated cell be overwritten.

Validation Settings on Data Entry Cells

To maintain a consistency of format and to help guard against errors in data entry, some data entry cells test keyboard
entries for validity and accept only a limited range of values. For example, entries may be limited to a list of category
names, to values between 0% and 100%, or either a numeric entry or the text entry “N/A”. Where this occurs, a
validation message will appear when data is being entered. These checks are applied to keyboard entries only and not,
for example, to entries made using Excel’s copy and paste facility.

Inserting Additional Rows

The templates for schedules 5f and 5g may require additional rows to be inserted in tables.

Additional rows must not be inserted directly above the first row or below the last row of a table. This is to ensure that
entries made in the new row are included in the totals.

Schedule References

The references labelled 'sch ref' in the leftmost column of each template are consistent with the row references in the
Electricity Distribution ID Determination 2012 (as issued on 1 October 2012). They provide a common reference
between the rows in the determination and the template. Due to page formatting, the row reference sequences
contained in the determination schedules are not necessarily contiguous.

2012-13 FINAL ID schedules-5f-and-5g.xls
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Commerce Commission Information Disclosure Template

Disclosure Template Guidelines for information Entry

These templates have been prepared for use by ED8s when making disclosures under subclauses 2.6.1(4), 2.6.1(5) and 2.6.5(5) of the
Electricity Distribution Information Disclosure Determination 2012. Disclosures made under subclauses 2.6.1(4) and 2.6.1(5) must be
made before the start of each disclosure year. Disclosures made under subclauses 2.6.5(5) must be made within 5 months after the
start of the disclosure year. With the exception of Schedule 12b(ii} discussed below, the information disclosed under 2.6.5(5) should be
identical to that disclosed under 2.6.1(4) and 2.6.1(5).

Company Name and Dates

To prepare the templates for disclosure, the supplier's company name should be entered in cell C8, the date of the first day of the 10
year planning period should be entered in cell C12, and the date on which the information is disclosed should be entered in cell C10 of
the CoverSheet worksheet.

The cell C12 entry (planning period start date) is used to calculate disclosure years in the column headings that show above some of the
tables. it is also used to calculate the AMP planning period dates in the template title blocks {the title blocks are the light green shaded
areas at the top of each template).

The cell C8 entry {company name ) is used in the template title blocks.

Dates should be entered in day/month/year order (Example -"1 April 2013").

Data Entry Cells and Calculated Cells

Data entered into this workbook may be entered only into the data entry cells. Data entry cells are the bordered, unshaded areas
(white cells) in each template. Under no circumstances should data be entered into the workbook outside a data entry cell.

In some cases, where the information for disclosure is able to be ascertained from disclosures elsewhere in the workbook, such
information is disclosed in a calculated cell. Under no circumstances should the formulas in a calculated cell be overwritten.

Validation Settings on Data Entry Cells

To maintain a consistency of format and to guard against errors in data entry, some data entry cells test entries for validity and accept
only a limited range of values. For example, entries may be limited to a list of category names or to values between 0% and 100%.
Where this occurs, a validation message will appear when data is being entered.

Conditional Formatting Settings on Data Entry Cells
Schedule 12a columns G to K contains conditional formatting. The celis will change colour if the row totals do not add to 100%.

Inserting Additional Rows

The templates for schedules 11a, 12b and 12¢ may require additional rows to be inserted in tables marked ‘include additiona! rows if
Additional rows must not be inserted directly above the first row or below the last row of a table. This is to ensure that entries made in
the new row are included in the totals.

For schedule 12b the formula for column J will need to be copied into the inserted row(s).

Schedule 12b(ii)

The purpose of schedule 12b(i) is to disclose transformer capacity as at the end of the current year. Because the information may not
be available in time for disclosures made under subclause 2.6.1{4), but available for disclosures made under 2.6.5(5), the Commission
intends to consider issuing an exemption from disclosing schedule 12b(ii) under subclause 2.6.1(4). Accordingly, the Excel template has
been modified to allow the value "N/A" to be entered into these input cells.

Schedule 12d Report Forecast interruptions and Duration sub-network disclosures
If the supplier has sub-networks, schedule 12d must be completed for the network and for each sub-network. A copy of the schedule
12d worksheet must be made for each sub-network.

Schedule 13 Report on Asset Management Maturity
The name of the standard applied (eg, 'PAS55') must be entered in celi K4.

Schedules 11a-13 Years 2013-2023 Final with FDC allowance.xls
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Commerce Commission Information Disclosure Template for EDBs

Company Name Eastland Network Limited

For Year Ended 31 March 2013

Schedule 14 Mandatory Explanatory Notes

(In this Schedule, clause references are to the Electricity Distribution Information Disclosure
Determination 2012)

1. This Schedule requires EDBs to provide explanatory notes to information provided in
accordance with clauses 2.3.1, 2.4.21, 2.4.22, and 2.5.2.

2. This Schedule is mandatory—EDBs must provide the explanatory comment specified
below, in accordance with clause 2.7.1. Information provided in boxes 1 to 12 of this
schedule is part of the audited disclosure information, and so is subject to the
assurance requirements specified in section 2.8.

3. Schedule 15 (Voluntary Explanatory Notes to Schedules) provides for EDBs to give
additional explanation of disclosed information should they elect to do so.

Return on Investment (Schedule 2)

4, In the box below, comment on return on investment as disclosed in Schedule 2. This
comment must include information on reclassified items in accordance with clause
2.7.1(2).

Box 1: Explanatory comment on return on investment

The ROI for 2013 is below the Post-tax and vanilla WACC for the 2013 year. This is due to
higher operational costs, higher recoverable costs (especially transpower charges) and a
lower revaluation of regulatory assets.

Regulatory Profit (Schedule 3)

5. In the box below, comment on regulatory profit for the disclosure year as disclosed
in Schedule 3. This comment must include-

5.1  adescription of material items included in ‘other regulatory line income’
other than gains and losses on asset sales, as disclosed in 3(i) of Schedule 3

5.2 information on reclassified items in accordance with clause 2.7.1(2).

1 Schedule 14-15 FINAL.doc S14.Mandatory Explanatory Notes




Commerce Commission Information Disclosure Template for EDBs

Box 2: Explanatory comment on regulatory profit

Other Income relates to maintenance services provided to Eastland Generation Limited
provided by Eastland Network Limited ($186k). Further income is received from
Compensation Receipts (Fines, Recovery of debts relating to damage to network assets - eg
Car-hit-pole ($58k), Sale of scrap and other miscellaneous items.

This year, Eastland Network has chosen to apply the full cost of shared services charged by
the Eastland Group to Information Disclosures. This is a departure from prior years where
the costs were applied differently for Information dicsloures than the actual costs paid by
the network. This has resulted in an increase in management fee of $910K or 62% over
the 2012 management fee.

This change has occurred to create a closer alignment between accounting financial reports
and regulatory reports and to more closely reflect the true costs of the Network business.
Past reported costs have not been a fair reflection of the actual time spent by EGL
management on the network business and after additional analysis it has been agreed to
reflect the true costs within the current year information disclosures and to continue doing
so going forward. In the accounting financial reports it is noted that the management fee
has increased by less than 2% of the 2012 management fee charged.

Merger and acquisition expenses (3(iv) of Schedule 3)

6. If the EDB incurred merger and acquisitions expenditure during the disclosure year,
provide the following information in the box below-

6.1 information on reclassified items in accordance with clause 2.7.1(2)

6.2  any other commentary on the benefits of the merger and acquisition
expenditure to the EDB.

Box 3: Explanatory comment on merger and acquisition expenditure

N/A

Value of the Regulatory Asset Base (Schedule 4)

7. In the box below, comment on the value of the regulatory asset base (rolled forward)
in Schedule 4. This comment must include information on reclassified items in
accordance with clause 2.7.1(2).
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Commerce Commission Information Disclosure Template for EDBs

Box 4: Explanatory comment on the value of the regulatory asset based (rolled forward)
During the year, ENL made an adjustment to the RAB System Fixed Assets to adjust for
errors identified following a review of the RAB.

These errors were largely a result of incorrect application of the depreciation formula, the
incorrect calculation of 2011 CPI Index and the non-adjustment of the 2009 RAB by 1.0245
multiplier to obtain the Initial RAB total. This also had the impact of changing the amount of
disposals each year.

The total RAB adjustment made from 2005-2012 was $3,806k. Further information is
detailed below in Schedule 15.

The Revaluation Uplift applied to the opening balance of RAB for 2013 is 0.86%

There have been no changes to Depreciation Profiles and all assets in the RAB are
depreciated over the standard useful lives.

All assets in the RAB have been allocated directly to the network.

Regulatory tax allowance: disclosure of permanent differences (5a(i) of Schedule 5a)

8. In the box below, provide descriptions and workings of the following items, as
recorded in the asterisked categories in 5a(i) of Schedule 5a-

8.1 income not included in regulatory profit / (loss) before tax but taxable;
8.2  expenditure or loss in regulatory profit / (loss) before tax but not deductible;
8.3 income included in regulatory profit / (loss) before tax but not taxable;

8.4  expenditure or loss deductible but not in regulatory profit / (loss) before tax.

Box 5: Regulatory tax allowance: permanent differences
8.2: Expenditure added back includes: Depreciation (54,828k), Employee Remuneration

Provisions (5288k), other (-52k)

8.4: Expenditure deductible but not included: Tax Depreciation (54,586k), Prior year
Employee Remuneration provisions ($198Kk)

Regulatory tax allowance: disclosure of temporary differences (5a(vi) of Schedule 5a)

9. In the box below, provide descriptions and workings of items recorded in the
asterisked category ‘Tax effect of other temporary differences’ in 5a(vi) of Schedule
5a.

3 Schedule 14-15 FINAL.doc S14.Mandatory Explanatory Notes
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Commerce Commission Information Disclosure Template for EDBs

Box 6: Temporary differences / Tax effect of other temporary differences (current disclosure year) (000’s)

Employee Remuneration Provisions $288

Less Other (S_5)
Positive Temporary Diff $283 X 28% = S 79

Prior Year Employee Provisions S 198
Negative Temporary Differences S 198 X 28% = 55

Total (S 24)

Related party transactions: disclosure of related party transactions (Schedule 5b)

10. In the box below, provide descriptions of related party transactions beyond those
disclosed on schedule 5b including identification and descriptions as to the nature of
directly attributable costs disclosed under clause 2.3.6(1)(b).

4 Schedule 14-15 FINAL.doc S14.Mandatory Explanatory Notes




Commerce Commission Information Disclosure Template for EDBs

Box 7: Related party transactions

Management Fee: for services provided by Group Shared Services including IT, Finance,
Management, Directors, HR etc. Charges are based on budgeted costs apportioned
according to time spent by each FTE in shared services on Network business. This
methodology is applied to all businesses within the Eastland Group.

As stated above, the costs included as a management fee for the 2013 year are the actual
costs charged by the Eastland Group and are therefore a more accurate reflection of the
actual costs of the network as a result of analysis of the actual time spent by Management,
Finance, IT, HR and other services provided by the Group Shared Services.

Generation Connection Fees: Are charged by Eastland Network to Eastland Generation for
connection to the network. These fees are charged in accordance with ENL’s standard
pricing schedule published on our website.

Maintenance Services: are provided by Eastland Network Staff to Eastland Generation for
servicing of assets. These services are charged to Eastland Generation at cost + 10%.

Energy Purchases: ENL purchases energy produced from diesel generators owned by
Eastland Generation on occasion to reduce outages during maintenance. These charges are
paid for in accordance with the contract between the two parties.

ACOT: This is paid to Eastland Generation for savings in transmission charges that would
otherwise be payable to Transpower. This includes avoidance of connection assets or the
need to install connection assets and the reduction in regional coincident peak demand
(RCPD) each year. These avoided costs are calculated according to current Transmission
Pricing methodology.

ACOD: This is paid to Eastland Generation in accordance with the Distributed Generation
regulations under the Code of Participation. These costs have been calculated in
accordance with regulatory allowances and then adjusted down to ensure that Eastland
Generation does not earn more in total than the WACC expected for a generator of this

type.

Network Maintenance: Costs are as per the standard rate card set by Eastland Network and
that applies to all related and unrelated contractors. Eastech Ltd Gross Profit mark-up is less
than 17.2%.

Network Repairs and Replacement CAPEX: Costs are as per the standard rate card set by
Eastland Network that applies to all related and unrelated contractors. Eastech Ltd Gross
Profit mark-up is less than 17.2%.

Miscellaneous Application Fees: These are charged at the standard application fee rate.

Sale of Transformer: The value of this asset was determined as per ENL standard policy at
Depreciated replacement cost.

5 Schedule 14-15 FINAL.doc S14.Mandatory Explanatory Notes




Commerce Commission Information Disclosure Template for EDBs

Cost allocation (Schedule 5d)

11. In the box below, comment on cost allocation as disclosed in Schedule 5d. This
comment must include information on reclassified items in accordance with clause
2.7.1(2).

Box 8: Cost allocation
Non-Directly Attributable costs have been allocated to Eastland Network under ACAM.

No costs have been reclassified during the year.

Asset allocation (Schedule 5¢e)

12. In the box below, comment on asset allocation as disclosed in Schedule Se. This
comment must include information on reclassified items in accordance with clause
2.7.1(2).

Box 9: Commentary on asset allocation

All assets included in the Regulated Asset base are directly attributable to the Electricity
Distribution business and have been allocated directly. There has been no change in asset
allocations for the 2013 year.

Capital Expenditure for the Disclosure Year (Schedule 6a)

13. In the box below, comment on capital expenditure for the disclosure year, as
disclosed in Schedule 6a. This comment must include-

13.1 adescription of the materiality threshold applied to identify material projects
and programmes described in Schedule 63a;

13.2 information on reclassified items in accordance with clause 2.7.1(2),

Box 10: Explanation of capital expenditure for the disclosure year
Projects with a cost greater than $15,000 have been identified as material to disclose
separately.

Operational Expenditure for the Disclosure Year (Schedule 6b)

14. In the box below, comment on operational expenditure for the disclosure year, as
disclosed in Schedule 6b. This comment must include-

6 Schedule 14-15 FINAL.doc S14.Mandatory Explanatory Notes
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Box 12: Explanatory comment on variance in actual to forecast expenditure

Expenditure on Assets

Consumer Connection:

While variance to forecast is 17%, this is from a very low base and the variance amount of
$16K is minimal.

System Growth:
Planned Mahia Development expenditure of $450K was deferred.

Asset Replacement & Renewal:
Under spend due to lack of suitable contractor resourcing to carry out work-plans and
projects delivered below budget.

Asset Relocation:
These costs are all unplanned and so the budget is a best estimate of costs.

Reliability, Safety & Environment:

Two projects budgeted at $105K in total were deferred. 1) 11KV switchgear
addition/alterations and 2) the establishment of standby genset generation sites (still
negotiating land sites).

Operational Expenditure
Service Interruptions & Emergencies: The cost of delivering these services was slightly more
than budgeted.

Vegetation Management: Actual costs for Vegetation Management are split out from
Routine and Corrective maintenance but these costs were combined for the budget. In total
the variance is less than 5%.

Asset Replacement and Renewal. Some unplanned budgeted costs were not incurred and a
transfer of funds to make up the differences in Service Interruptions and Emergencies has
occurred to ensure the overall budget is adhered to.

Business Support Costs are higher due to Eastland Network including the full cost of the
management fee charged by the Eastland Group shared services (see box 2 above). Also,
actual figures include $114K of unbudgeted costs in relation to the Transpower Asset
transfer which were not included in previous forecasts provided to the Commerce
Commission in 2012.

Information relating to revenue and quantities for the disclosure year

16. In the box below provide-

8 Schedule 14-15 FINAL.doc S14.Mandatory Explanatory Notes
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Commerce Commission Information Disclosure Template for EDBs

16.1 a comparison of the target revenue disclosed before the start of the
disclosure year, in accordance with clauses 2.4.1 and 2.4.3(3) to total billed
line charge revenue for the disclosure year, as disclosed in Schedule 8; and

16.2 explanatory comment on reasons for any material differences between target
revenue and total billed line charge revenue.

Box 13: Explanatory comment relating to revenue for the disclosure year

Forecast/Target Revenue = $31,922K
Actual Revenue =531,737
Variance = 0.6%

There is very little variance between target revenue and actual revenue received for the
year ended 31 March 2013.

Network Reliability for the Disclosure Year (Schedule 10)

17. In the box below, comment on network reliability for the disclosure year, as
disclosed in Schedule 10.

Box 14: Commentary on network reliability for the disclosure year

Eastland met regulatory SAIDI and SAIFI thresholds for the 2013 year.

9 Schedule 14-15 FINAL.doc S14.Mandatory Explanatory Notes
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Insurance cover
18. In the box below provide details of any insurance cover for the assets used to
provide electricity distribution services, including-

18.1 the EDB’s approaches and practices in regard to the insurance of assets used
to provide electricity distribution services, including the level of insurance;

18.2 inrespect of any self insurance, the level of reserves, details of how reserves
are managed and invested, and details of any reinsurance.

Box 15: Explanation of insurance cover

The only network assets insured are the Substation buildings, SCADA, vehicles and other
communications equipment but not fibre-optic cables. These assets are insured for
replacement cost to a maximum of $17 million.

ENL has no self insurance cover.

10 Schedule 14-15 FINAL.doc S14.Mandatory Explanatory Notes
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Company Name Eastland Netork Limited

For Year Ended 31 March 2013

Schedule 14a Mandatory Explanatory Notes on Forecast Information

(In this Schedule, clause references are to the Electricity Distribution Information Disclosure
Determination 2012)

1. This Schedule provides for EDBs to provide explanatory notes to reports prepared in
accordance with clause 2.6.5.

2. This Schedule is mandatory—EDBs must provide the explanatory comment specified
below, in accordance with clause 2.7.2. This information is not part of the audited
disclosure information, and so is not subject to the assurance requirements specified
in section 2.8.

Commentary on difference between nominal and constant price capital expenditure
forecasts (Schedule 11a)

3. In the box below, comment on the difference between nominal and constant price
capital expenditure for the disclosure year, as disclosed in Schedule 11a.

Box 1: Commentary on difference between nominal and constant price capital expenditure forecasts
Nominal capex has been increased by 2.5% per annum but given that the base year is 2013,
there is no difference between nominal and constant capex for the 2013 year.

Commentary on difference between nominal and constant price operational expenditure
forecasts (Schedule 11b)

4, In the box below, comment on the difference between nominal and constant price
operational expenditure for the disclosure year, as disclosed in Schedule 11b.

Box 2: Commentary on difference between nominal and constant price operational expenditure forecasts
Nominal opex has been increased by 2.5% per annum but given that the base year is 2013,
there is no difference between nominal and constant opex for the 2013 year.

11 S14a.Mandatory Explanatory Forecast
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Company Name Eastland Network Limited

For Year Ended 31 March 2013

Schedule 14b Mandatory Explanatory Notes on Transitional Financial
Information

(In this Schedule, clause references are to the Electricity Distribution Information Disclosure
Determination 2012)

1. This Schedule provides for EDBs to provide explanatory notes to the transitional
financial information disclosed in accordance with clause 2.12.1.

2. This Schedule is mandatory—EDBs must provide the explanatory comment specified
below, in accordance with clause 2.12.1. This information is part of the audited
disclosure information, and so is subject to the assurance requirements specified in
section 2.8.

3. In the box below provide explanatory comment on the tax effect of other temporary
differences for the years ending 31 March 2010, 31 March 2011 and 31 March 2012

(as reported in Schedule 5h{vii)).

Box 1: Commentary on tax effect of other temporary differences (years ended 31 March 2010, 31 March
2011, and 31 March 2012)

These are the standard temporary differences relating to items such as payroll and bad debt
provisions that were included in the previous information disclosures.

4, To the extent that any change in regulatory profit and ROl reported for 2013
(compared to that reported for 2012) is attributable to the change in treatment of
related party transactions, provide an explanation of the change in the box below.

Box 2: Change in regulatory profit and ROI due to change in treatment of related party transactions

There has been no change in the treatment of related party transactions and therefore no
effect on Regulatory profit or ROL.
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Company Name Eastland Network Limietd

For Year Ended 31 March 2013

Schedule 15 Voluntary Explanatory Notes

(In this Schedule, clause references are to the Electricity Distribution Information Disclosure
Determination 2012)

1.

14

This Schedule enable EDBs to provide, should they wish to-

1.1 additional explanatory comment to reports prepared in accordance with
clauses 2.3.1, 2.4.21, 2.4.22,2.5.1, 2.5.2, and 2.6.5;

1.2 information on any substantial changes to information disclosed in relation to
a prior disclosure year, as a result of final wash-ups.

Information in this Schedule is not part of the audited disclosure information, and so
is not subject to the assurance requirements specified in section 2.8.

Provide additional explanatory comment in the box below.

Schedule 14-15 FINAL.doc $15.Voluntary Explanatory Notes
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